Polestar

Polestar reduces relative CO2 emissions by eight percent in continued efforts to decouple business growth from increased emissions

April 3, 2023

« Relative COe-emissions reduced by eight percent compared to 2021, during a year of record global volume growth
« Polestar on track towards its climate goal of halving emissions by 2030
« Updates include increased traceability on risk materials and new partners to the Polestar O project

GOTHENBURG, Sweden - 3 April 2023, Polestar (Nasdaq: PSNY) has published its third Annual Sustainabilty Report, tiatives and social and in2022.
‘The Swedish EV-maker confirms it has reduced relative CO: per car sold by eight 10 2021 levels, and this during a year of record global volume growth, as the company delivered nearly 51,500 cars in 2022, an increase of 2021. While increased as a result of the scale-up, relative emissions on a per-unit-basis have reduced
by 13 percent since 2020. This is the second year the comp: api “This puts Polestar on rack towards its goals of halving relative emissions by 2030.

“The reductions come down to several factors, for example reduced average transports, high sales in markets with more renewable energy on grids, but also ongoing updates, Polestar's its car progra this is a change of supplier providing aluminum for the wheels and battery trays for Polestar 2, where a change to a hydro-powered
Smelter resuled i a 1.2 tonne reducton per car. Oher conrbuting factors are tné faciry where Polestar 2 s bui now funming on 100 percent renewable eectii, as well 24 diversifed pmdua portiolio with a larger share of single motor Vehices which have & lawer energy demand during production.

Fredrika Klarén, Head of Sustainability at Polestar, says: “We wear our emissions on our keep our eye on the ball. Electifi lone is not enough like Polestar have a lot of work ahead of us. Our hanged 9 in our supply chain.”

n addition to their footprint e a social footprint. Polestar uses blockchain to trace risk materials back 1o the mine, mitigating social and environmental risks in complex supp Material raceability is , mica, lthium, nickel as well as leather and wool.

The project, to create a truly by 2030, has now been joined by over 20 leading players from various industies, all focused on finding solutions to eliminate CO ze and re-think processes, instead of relying on misleading offsetting schemes.

During 2022 Polestar teamed up with Circle Economy and STENA Recycling to measure the company's impact and set a circularity baseline, from which work will be done to improve raw material consumption, biodiversity and recyclabilty.
Polestar also received additional certiication in February 2023 as it was rated a low-isk 17 by Sustainalytics.

Find the 2022 sustainabilty report hete. Separately, Polestar now expects to file its Annual Report on Form 20-F with the U.S. Securities and Exchange Commission on or before May 1, 2023

Notes to editors

« Polestar’s sustainability report is created according to 2021 GRI Standards, the European Union's Non-Financial Reporting Directive (as implemented by the Swedish Annual Accounts Act's requirements on the statutory sustainability report) and details disclosures in line with the ~ Taskforce on Climate-related Financial
Disclosures (TCFD).

« Polestars partnership with Circulor provides a unique transparency precedent for the automotive sector. Blockchain technology gives Polestar the ability to track a wide range of raw materials used throughout vehicle and parts production, particularly any risk materials that may have significant environmental impact or pose human
rights challenges. Circulor provides a private blockchain that doesn't come with the heavy carbon emissions of public blockchains.

« The Polestar 0 project is Polestar's goal of creating a truly climate-neutral car by 2030, which was announced in the company's first annual review, published in April 2021. The Polestar 0 project aims to cut carbon emissions by changing the way that cars are made, rather than using traditional processes and then planting trees to
offset COze. The approach aims to encompass collaboration across the entire development process and value chain, from suppliers to retailers. The project targets what Polestar can measure and control: zero carbon emissions in the production of the car, delivery to customer, and end-of-lfe. The use phase of an electric car can
already today be close to climate-neutral if the car is charged with renewable energy. Polestar is firmly dedicated to the Polestar 0 project and have assigned an internal taskforce as well as an important R&D-budget, however, this is not a normal car project and the usual delivery guarantees cannot be given. The Polestar 0 project is a
moonshot goal, aimed at challenging ourselves, the industry and intended to create a sense of urgency. We want to galvanize innovation and exponential thinking, convinced it will lead to big leaps in the right direction.

About Polestar
Polestar (Nasdag: PSNY) is the to impr by using design gy to accelerate the shift 1o sustainable mobily. 9, Sweden, its cars 27 markets globally across North America, Europe and Asia Pacific. The company plans o create a truly . without
offsetiing, by 2030.

Polestar 2 launched in 2019 as the electric performance fastback with avant.garde Scandinavian design and up to 350 kW. Polestar 3 launched in late 2022 as the SUV for the electric age - a large suv alow stance and spacious interior. Polestar plans (0 release three more electric performance vehicles through to 2026.

Forward-Looking Statements.

Certain statements in this press release (‘Press Release") may be considered “forward-looking sla(ements as defined in the Private Securities Litigation Reform Act of 1995, or the future financial or operating performance of Polestar. For example, projections of revenue, volumes and other financial or operating meltics are forward-
, you can identify terminology such as “may", “should", “expect’, “intend, ‘wil", estimate", “anticipate”, “believe”, "predict’, “potential’, “forecast’, plan’, “seek’, "future", ‘propose” or ‘continue’, or the negatives of these terms or variations of them or similar terminology. Such forward-looking statements are subject (o risks,

uncertainties, and other factors. actual results t materially from or implied by such forward looking statements.

Tnese fonvartlocking siatements are basd pon esimates and assumptons that i considere reasanabl by Polestar and s managernen.ashe case may be,ae erenty unceian.Factors hat may cause atual resuls o ifermaterialy fom curert exnec\almns include, but are not limited to: (1) Polestar’s abilty to maintain agreements or partnerships with its strategic partners,
Volvo Cars and Geely, and to develop new agreements or partnerships; (2) Polestar's abilty and source for it critcal components, an 9 th fisks due tosuch rlationshps; (3)Poletars reliance on s partnerhips i vefice charging networs o

charging solutions for its vehicles and is reliance on sirategic partners for servicing its vehicles and their integrated otwere: {4 Polestars reance o perners . moruiocire vehites t o hih v0mo. e of whic have ted experience n rocucing locic veicies,anl o tho aloation of sufflont roducion capastyto Pesar by for Polestar to be

s vehice producton capacites; (5) competion, th abilty of Plestr o gow and manage growth roftably, maintan rlationships ith customers and suppliers andretin s management and key employees; 5) Polestar's estimates of xpenses and profabiiy; (7) ncteases i coss,cstuption of Suppy or tortage of mateil, i patcuar for i on ol or semeanduciors @ the
possibilty that Polestar may be adversely affected by other economic, business, and/or competiive factors; (9) the effects of competition and the high barriers to entry in the automotive industry, and the pace and depth of electric vehicle adoption generally on Polestar's uel and energy prices; (11) the outcome.
ofanylegal poceedings inat may be nstute aganst Polestr o ahers:(12) e abiy 1o et stk exchange sing sandars; (13) ks assosted withchanges n appicaefawsof reguiatons and wih Poesiars memaionl peratons; (12) Poesars abiy o esabish and ant Captor aditonal ket sare, and e isks assocated it negaive press ot roputatonal harm,
including {19 delays n e design, manufacure, launch and iancig of Polstars veicesand Polstrs eiance o aimied numcer of veice models o generate evenues (16) Polestars ity o oomvnuuusly s rapily ovte develop and market new producs: (1) ks refted 1 futre marke adopion of Polsir

offerings; (18) risks related to Polestar's pr model (19) e  impact o the global COVID-19 panderic, infatin,inteest rate changes, the ongoing corfictbetween Uiaine and Russia, Suppl cf i Polest suls of operations, financial performance or other financial and operational metrics, or on any of the foregoing risks;
and (20) other risks setforth n th tled “Risk Factors” and y Forward-Looking Statements n Poktars Form 20.. and oher documents e, or 6 b0 mea with the  SEC by Polestar. There may o aon s et Posir presently does not know or that Polestar are immaterial that could al actual results to
diffe from those contained in the forward-looking statements.

Nothing in this Press ded by any person that the statements set forth herein will be achieved or that any of the results of such forward- be achieved. You should not place undue reliance on forward-looking statements, which speak only as of the date they are made. Polestar assumes no abligation to
update these statements, even i b iable in the fure.



https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Fwww.polestar.com%2Fdato-assets%2F11286%2F1680165225-polestar-sustainability-report-2022.pdf&esheet=53372425&newsitemid=20230403005486&lan=en-US&anchor=here&index=1&md5=e0677d5c0a03e48f2005c48b0e0f4b9c

