Polestar

Polestar publishes results for the first quarter and reports 80% growth in global deliveries for the second quarter

July 2, 2024

« 7,200 cars delivered in Q1 2024; cash and cash equivalents of USD 784 million as of March 31, 2024

* 20,200 cars delivered year to date, with Q2 2024 up 80% compared to Q1 2024

« New retail model, geographic expansion, growing line-up and sales organisation changes driving future sales growth
« Announced staff reductions completed, resulting in 159% fewer positions, in addition to 10% reduction in 2023

GOTHENBURG, Sweden — 2 July 2024. Polestar (Nasdag: PSNY), results for the 31,2024 and reports its global deliveries for the second quarter of 2024,
Polestar delivered 13,000 cars in . @ growth of This tak for the first six months of the year to 20,200 with USA, Sweden, Norway and Germany delivering a strong momentur.
‘Thomas Ingenlath, Polestar CEO, said:
“We have strong momentum as we enter the second half f the year. Our two new SUV's have received stellar reviews from the global media and filing up fast. Our lerating in Europe and we
“Production of Polestar 3 in South Carolina is on-track to start at end of the sumrmer and production of Polestar 4 is set to start in South Korea in the second half of 2025, diversifying our footprint impacts of th
e and our busi the latter part of the year. Looking further ahead, our model i h to come in 2025 — will be key growth drivers for us.”

Recent developments:

« Polestar's Board of Directors has appointed Winfried Vahland Board Chair, succeeding Hakan Samuelsson who intends to retire after the upcoming AGM

« Board of Directors s further strengthened with the appointment of two additional directors (subject to approval at the upcoming AGM) with Christine Gorjanc and Xiaojie Shen (Laura) bringing significant automotive, finance and reporting expertise.

« Carla De Geyseleer, Audit Committee Chair, has chosen to focus on her executive role and will not stand for re-election as Director. Christine Gorjanc has been proposed as Audit Committee Chair.

* Polstar s widering s retail foofprin i etsing an new pariners, a5 partof a shit 1o non-gentine agency sles model across Europe. Sweden and Norway swiched o & non-genuine agency sales model i June wih oher key marketsset o folow s i the second hlfof the year.
sales team with strategic in key markets, driving sales growth with increased market presence.

* Aoceloratea ‘geographic expansion plans to enter seven new markets during 2025, France, Czech Republic, Slovakia, Hungary, Poland, Thailand and Brazil via local distribution partnerships.

« Global press drive for Polestar 3 and Polestar 4 has resulted in stellar reviews across key markets.

« Customer deliveries of Polestar 3 have started and will ramp-up during the summer.

« Staff reductions announced in January now implemented, resulting in 15% fewer positions, in addition to 10% reduction in summer of 2023.

« Reduction in supply chain emissions by integrating renewable fuels for ocean freight and inbound component supplies.

* Polestar and StoreDot successfully charge Polestar 5 prototype from 10-80% in 10 minutes.

« Polestar and Plugsurfing have launched Polestar Charge, adding over 650,000 compatible Polestar car charging points for our customers.

« Partnership announced with Zaptec, offering customers home charging solutions as part of their Polestar ownership experience.

Outlook

in had a positive impact on ¥ levels and cash flow. Polestar uptick in deli the second half of the year, as sales of the two premium SUVS buld.

Though the b h ing momenturn, there i rom the introduction of import duties, alongside continued pricing pressure in global EV markets, including China.
In light of these factors and to meet ts target of cash-flow breakeven towards the end of 2025, Polestar is adapting ts business plan, including implementing additional mitigating actions, and expects to provide updated guidance later in the year.

Conference call and upcoming events

Polestar management will hold a live audio webcast today 2 July, 2024 at 08:00 US E (14:00 Central Time). vill be available

Following the completion of the call, a replay will be available at hitps/linvestors polestar cony.

Polestar expects to post its preliminary unaudited financial and operational results for the first six months of the year on Thursday, 29 August 2024, open in New York. A is scheduled “Time (14:00 Central E “Time). From Thursday, 15 August 2024, verified shareholders will be able to ask questions through the Say
the

Key financial highlights
‘The below table summarises key preliminary, unaudited financial results for the three months ended March 31, 2024,

Mar 31, Mar 31,

(in millions of U.S. dollars) 2024 2023 %

(unaudited) Reztated Change

Revenue 3453 543.4 (36)

Costof Sales @762) 6202) 28

Gross Profi (ss) (308) 232 nim
Gross Margin (%) ©9) a3 im

Seling, General and Administrative expenses (212.2) (142) 1

Research and Development expenses a18) (35.7) 67

Other operating income, net 231 69 nim

Operating loss (231.7) (2199) ©

« Revenue decreased by USD 198.1 million or 36% mainly due to lower global vehicle sales, higher discounts driven by inventory management actions as well as complexities pertaining to revenue recognition on sales of cars to China V.

« Gross result decreased by USD 54 million to a gross loss of USD 30.8 million with lower vehicle sales and higher discounts.

« Selling, general and administrative expenses were slightly down, with active cost management actions offsetting costs for promenonal acuvmes related to commemal campaigns and events for Polestar 3 and Polestar 4 global launches.

« Research and development expenses decreased by USD 23.9 million or 67% to USD 11.8 million mainly due to higher mal prograr or future car models and Polestar 2 IP amortization now being capitalized in inventory. We continue to invest in future vehicles and technologies.
« Other operating income increased by USD 16.2 million to USD 23.1 milion, primarily due to positive foreign exchange effects on wovklng capllal and sales of services to related pames.

« Operating loss increased by USD 11.8 million or 5%, with lower revenue only partially offset by active cost management actions and higher other operating income.

Cash flow highlights
‘The below i the March 31, 2024.

(in milions of U.S. dollars)
naudited)

For the three months
ended March 31,

2024
Beginning cash 7689
Operating (229.1)
Investing (188.0)
Financing 4635
Foreign exchange effect on cash and cash equivalents (313
Ending cash 7840
« Operating cash outflow of USD 229.1 million, mainly driven by net loss adjusted for non-cash expenses and trade payables and partly offset by inventory improvement.
« Investing cash outflow of USD 188.0 million, predominantly driven by higher property, plant and equipment investments as well as intellectual property investments for Polestar 3, Polestar 4 and Polestar 5, as well as USD 24.5 capital injection into China JV.
« Financing cash inflow of USD 463.5 million, with proceeds from USD 950 million club loan facilty, partially offset by principal repayments on borrowings and trade financing facilities.
Preliminary key operational highlights
“The below table summarises key preliminary operational results as of the three months ended March 31, 2024.
For the three months
ended March 31, % Change
2024 2023
Global volumes® 7221 12,076 (40.2)
- including external vehicles with repurchase obligations 527 355 485
- including internal vehicles 166 208 (443)
For the three months
ended March 31, Change
2024 2023
Markets? 27 27 nim
Locations? 182 143 +38
Senvice points* 1173 17 +56

1. Represents the sum of total volume of vehicles delivered for (a) external sales of new vehicles without repurchase obligations, (b) external sales of vehicles with repurchase obligations, and (c) internal use vehicles for demonstration and commercial purposes or to be used by Polestar employees (vehicles are owned by Polestar and
included in inventory). A vehicle is deemed delivered and included in the volume figure for each category once invoiced and registered to the external or intemal counterparty, irrespective of revenue recognition. Revenue is recognized in scenarios (a) and (b) in accordance with IFRS 15, Revenue from Contracts with Customers, and


https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Finvestors.polestar.com%2Fevents%2Fevent-details%2Fq124-results-webcast&esheet=54089932&newsitemid=20240702579217&lan=en-US&anchor=https%3A%2F%2Finvestors.polestar.com%2Fevents%2Fevent-details%2Fq124-results-webcast&index=1&md5=4798d14a9c21354e1197c5f40c5b9c6c
https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Finvestors.polestar.com%2F&esheet=54089932&newsitemid=20240702579217&lan=en-US&anchor=https%3A%2F%2Finvestors.polestar.com%2F&index=2&md5=d80b027223564adfaff3bb0a03b85130

IFRS 16, Leases, respectively. Revenue is not recognized in scenario (c).
2. Represents the markets in which Polestar operates.
3. Represents Polestar Spaces, Polestar Destinations, and Polestar Test Drive Centres.
4. Represents Volvo Cars service centres to provide access to customer service points worldwide in support of Polestar’s international expansion.

* Global volumes decreased 4,855 to 7,221 cars, with the decline in the USA driven by the lower demand and the absence of Hertz sales. Sales mix improved, with fleet sales declining in favour of increased Retail sales. There was also an increased impact of used cars in our mix as they come into inventory in more meaningful way.
 Polestar now has 182 locations and 1,173 service points across its markets, up with 38 and 56 respectively when compared to the three months ended March 31, 2023.
Ends
Statement Regarding Preliminary Unaudited Financial and Operational Results
The unaudited financial and operational information published herein s preliminary and subject to potential adjustments. Potential adjustments to operational and consolidated firancial information may be identified from further work performed during subsequent reviews or audits.
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About Polestar

Polestar (Nasdag: PSNY) s the to ty by using d technology to accelerate the shift o sustainable mobility. Headquartered in Gothenburg, Sweden,its cars are available online in 27 markets globally across North America, Europe and Asia Pacific.

Polestar plans to have a line-up of five performance EVs by 2026. Polestar 2, the electric performance fastback, launched in 2019. Polestar 3, the SUV for the electric age, launched i late 2022. Polestar 4, the SUV coupé transformed, is launching in phases through 2023 and into 2024 Polestar 5, an electric four-door GT and Polestar 6, an electric roadster, are coming soon.

‘The Polestar 0 project supports the company's ambiti l of creating a truly ci 1 by 2030. The research iniiative also aims to create a sense of urgency to act on the ciimate crisis, by challenging employees, suppliers and the wider automotive industry, to drive towards zero.
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Nothing in this Press be regarded by any person that the  forth herein will be achieved or that any of resuls of such be achieved. pl statements, which speak only as of the date they are made. Polestar assumes no obligation to
update these forward-looking statements, even if new information becomes available in the future, except as may be required by law.

Appendix A
Polestar Automotive Holding UK PLC

Preliminary Unaudited Condensed Consolidated Statement of Loss.
(in thousands of U.S. dollars unless otherwise stated)

For the three months ended
March 31,

2024 2023

Revenue 345,347 543,443
Costof sales (376.191) (520.247)
Gross profit loss) (30.844) 23196
Selling, general, and administrative expense (212101 (214,196)
Research and development expense (11,788) (35,747)
Other operating income, net 23,080 6879
Operating loss (231652) (219,868)
Finance income 3286 8530
Finance expense (126,654) (30,200
Fair value change - Eam-out rights 83,104 206,195
Fair value change - Class C Shares 1500 7250
Equiy in net loss of affiated companies 675 o
Loss before income taxes (270992) (28,003)
Income tax expense (3310) (9,601)
Net loss (274.302) (37.694)
Polestar Automotive Holding UK PLC

Preliminary Unaudited Condensed Consolidated Statement of Financial Position

(i thousands of U.S. dolars unless othenwise stated)

March 31, December 31, March 31,
2024 2023 2023

Assets

Total non-current assets. 1,914,982 1872954 1861158
Current assets

Cash and cash equivalents® 784,021 768,927 884,271
Other current assets 1,240,317 1490226 1,241,238

Total current assets 2,024,338 2259153 2,125,500
Total assets 3.939.320 4,132,107 3,986,667
Total equity (1,542,637) (1,246,128) (128,155)
Liabilties.

Total non-current liabilities 2.683.253 1890387 954337
Total current liabilities 2,798,704 3,487,848 3,160486
Total liabilties 5.481,957 5.378.235 4114823
Total equity and liabilities 3,939,320 4132107 3,986,667

1. Excludes restricted cash
Polestar Automotive Holding UK PLC
Preliminary Unaudited Condensed Consolidated Statement of Cash Flows
(in thousands of U.S. dollars unless otherwise stated)

For the three months ended
March 31,

2024 2023t
Cash used for operating activities (229075) (272,023)
Cash used for investing activities (188,042) (130,668)
Cash provided by financing activities 463,516 310,869
Effect of foreign exchange rate changes on cash and cash (31,309) 2216
Net increase in cash and cash equivalents 15,094 (89.606)
Cash and cash equivalents at beginning of period 768,927 973,877
Cash and cash equivalents at end of period 784,021 884271
Appendix 8
Polestar Automotive Holding UK PLC
Non-GAAP Financial Measures
Polestar uses both generally accepted accounting principles (‘GAAP, i.., IFRS) and non-GAAP (.., non-IFRS) financial measres o performance, for 1o historical performance, and for financial decision-making purposes. Polestar believes non-GAAP financial measures are helpful to investors s they provide useful perspective on underlying business
rends and assist n period on period comparisons.
presented for information ly and should not be considered a substitue for financial information presented in accordance with GAAP. The measures are not presented under a comprehensive set of accounting rules and, therefore, Iy be read with reported under GAAP when understanding

Polestar's operating performance.

‘The measures may not be the same as similarly tiled measures used by other companies due to possible differences in calculation methods and items or events being adjusted. A reconciliation between non-GAAP financial measures and the most comparable GAAP performance measures is provided below.
Non-GAAP financial measures include adjusted EBITDA, adjusted net loss, and free cash flow.

Adjusted EBITDA

Adjusted EBITDA is calculated as listing expense, fair value change of ear-out rights, fair value change of Class C Shares, interest income, interest expense, income tax expense, depreciation, and amortization, subtracted from net loss. This measure is reviewed by management and is relevant measure for understanding the underlying operating results and trends of the business prior to the
impact of any adjusting items.

Adjusted Net Loss

Adjusted netloss is calculated as net oss, adjusted to exclude listing expense, fair value change of eam-out rights, and fair value change of Class C Shares. This measure is reviewed by management and is a relevant measure for understanding the underlying performance of Polestar's recurring core business operations.

Free Cash Flow

Free cash flow is calculated by subtracting cash flows used for tangible assets and intangible assets from cash used for operating activities. This measure is reviewed by management and is a relevant measure for understanding cash sourced from operating activites that is available to repay debs, fund capital expenditures, and spend on other strategic initatives.
Unaudited Reconciliation of GAAP and Non-GAAP Results

Adjusted EBITDA

For the three months ended
Marc!

(in milions of U.S. dolars)

2024 2023%

Net loss (274,302) (37,694)
Listing expenses -

Fair value change - Earn-o rights 3,109 (206,195)
Fair value change - Class C Shares (1,500) (7,250)
Interest income (3,286) (8,530)
Interest expenses 77258 30200
Income tax expense 3,310 9,601
Depreciation and amorization 24155 39674
Adjusted EBITDA (non-GAAP) (257,469) (180,194)

Adjusted Net Loss

For the three months ended
h31,

2024 2023%

(in milions of U.S. dollars)
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(274302) (37,694)

Netloss
Uisting expenses o 0
Fair value change - Ear-out rights (©3104) (206,195
Fair value change - Class C Shares (1.500) (7.250)

(358,906) (251,139)

Adjusted net I0ss (non-GAAP)

Free cash flow
For the three months ended
(in milions of U.S. dollars) March 31,
2024 2023!

Net cash used for operating activities (229,075) (272,023)

Investing cash flows used for tangible assefs. (23.319) (18.005)

Investing cash flows used for intangible assets (140,231) (112,663)

Free cash flow (non-GAAP) (392,650) (402,601




