Polestar

Polestar publishes Q2 2024 results: 82% growth in global deliveries

August 29, 2024

* 13,150 cars delivered in Q2 2024, up 82% compared to Q1 2024
« 30% improvement in inventory turnover driving working capital reduction with positive impact on cash flow
« Secured up to USD 300 million in additional external funding in August

GOTHENBURG, SWEDEN - 29 August 2024. Polestar (Nasdag: PSNY), reports its preliminary unaudited financial and operational results for the second quarter ended June 30, 2024.

the USA, Sweden, Norway AL 3

150 cars, ipared to the first quarter, taking global deliveries for the first six months of the year to 20,371, with strong
and cash equivalents were USD 669 million as of June 30, 2024.

Recent developments:

« Appointed Michael Lohscheller as Polestar CEO, effective October 1, 2024. Michael previously served as CEO of Opel, VinFast and Nikola and brings a wealth of expertise in the automotive industry, particularly in navigating competitive markets and scaling businesses.

« Appointed Philipp Romers as Head of Design and Michael Manske as Head of Global Communications & PR. Phillip joins from AUDI AG where he was Head of Exterior Design, and Michael from Volkswagen Group where he held a variety of roles.
« Commenced Polestar 4 SUV coupé deliveries in Europe. Initial vehicles delivered to customers in Germany, Norway, Sweden, Netherlands, Denmark and Belgium.

« Started production of luxury SUV, Polestar 3 in South Carolina, USA. The first South Carolina-produced cars are being handed over to customers in the next few weeks.

« Secured up to USD 300 million in external funding, in the form of a one-year revolving term loan facility and intended to be used for general corporate purposes.

« Filed 2023 Annual Report on Form 20-F with the U.S. Securities and Exchange Commission, and as a result, regained reporting compliance under Nasdag Listing Rule 5250(c)(1).

‘and reduced the number of cars in stock by approximately 30% when compared (o Q4 2023, Cash

Outlook
As previously reported, sales momentu had a impact on inventory ind cash flow. Polestar fident of a stronger second half of the year, partcularly in the fourth quarter as sales of the two premium SUVS buid.
Conference call and upcoming events
Polestar management will hold a live audio webcast today 29 August 2024 at 08:00 US Eastern time (14:00 Central European Summer Time). The live I b
Following the completion of the call, a replay will be available at hips:Jinvestors polestar com.
Key financial highlights
The the six June 30, 2024.
(in millons of U.S. dollars)
(unaudited)
For the six months ended
June 30,
%
2024 2023 Change
(Restated)
Revenue 9180 12376 (26)
Costof sales (©473) (1.216.0) (@2)
Gross (loss) profit (29.1) 216 im
Gross margin (%) (62) 17 nim
Seling, general and administrative expense (@a78) “745) ®
Research and development expense (233) (83.3) @2
Other operating income, net 240 (38)
Operating loss (466.2) (4975 ®

« Revenue decreased by USD 319.6 million or 26%, mainly due to lower global vehicle sales and higher discounts in a competitive market.

« Gross result decreased by USD 50.7 million to a gross loss of USD 29.1 million with lower vehicle sales and higher discounts. Cost of sales was also impacted as IP related to the Polestar 2 previously depreciated into research and development expense is now capitalized into inventory and released into cost of sales upon inventory

sale.
« Selling, general and administrative expense decreased by USD 36.8 million, or 8%, with management actions offsetting costs for promotional activities related to commercial campaigns and events for Polestar 3 and Polestar 4 global launches.
« Research and development expense decreased by USD 59.7 million or 72% to USD 23.3 million mainly driven by increased capitalization for future car models and Polestar 2 IP amortization now being capitalized in inventory.

« Other operating income decreased by USD 14.5 million or 38%.

« Operating loss decreased by USD 31.2 million or 6%, with lower revenue offset by cost management actions.

Key financial highlights

The below key preliminary unaudited forthe h June 30, 2024.
(in millions of U.S. dollars)
(unaudited)
For the three months.
eended June 30,
%
2024 2023 Change
(Restated)

Revenue 5749 693.3 an
Cost of sales (579.1) (692.4) (16)
Gross (loss) profit “2) 09 nim
Gross margin (%) ©7) 01 nim
Selling, general and administrative expense (225.8) (258.9) 13)
Research and development expense 1) @73) (@)
Other operating (expense) income, net ©7) 317 nim
Operating loss. (242.3) (273.6) (12)

« Revenue decreased by USD 118.4 million or 17% due to lower global volumes and higher discounts.

« Gross result decreased by USD 5.1 million, with an impact of lower global volumes and higher discounts partially offset by positive impact of impairment release and some normalisation of revenue recognition on sales of cars to China JV.

* Selling, general and administrative expenses were down USD 33.1 million or 13% with cost management actions.

« Research and development decreased by USD 35.7 million or 76% mainly due to higher of internal program and Polestar 2 1P now being capitalized in inventory.

« Other operating income decreased by USD 32.4 million, primarily due to foreign exchange effects.

« Operating loss decreased by USD 31.3 million or 12%.
Cash flow highlights
The below flow for the six June 30, 2024.
(in millions of U.S. dollars)
(unaudited)

For the six
months ended
June 30,
2024
Beginning cash 768.9
perating (166.1)

Investing (354.3)
Financing 4408
Effect of cash and (20.4)
Ending cash 668.9

« Operating cash outflow of USD 166.1 million, less than the operating loss, as improved working capital mainly due to inventory management actions primarily seen in the second quarter.

« Investing cash outflow of USD 354.3 million, predominantly driven by intellectual property investments related to the Polestar 3, Polestar 4 and Polestar 5 as well as USD 34.3 million capital injection into China JV.

« Financing cash inflow of USD 440.8 million, with proceeds from USD 950 million club loan facility, partially offset by principal repayments on borrowings and trade financing facilities.
Preliminary key operational highlights
The below table summarises key preliminary operational results as of and for the six months ended June 30, 2024:

For the six months ended June 30, % Change

2024 2023
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Global volumes® 20371 27,868 (@)

including external vehicles with repurchase obligations o8 1220 (20
including internal vehicles. 907 516 g
For the six months ended June 30, Change
2024 2023
Markets? 27 27 0
Locations? 189 150 3
Senvice points* 1163 1129 3
@
Represents the sum of total volume of for (a) of new vehicles. obligations, (b) of vehicles with repurchase obligations, and (c) internal use vehicles for demonsiration and commercial purposes of 1o be used by Polestar employees (vehicles are owned by Polestar and included in inventory). A vehicle is deemed delivered and
included in the volume figure for each category once invoiced and registered to the external or , inespecive of gition. Revenue is recognized in scenarios (a) and (b) i accordance with IFRS 15, Revenue from Contracts with Customers, and IFRS 16, Leases, respectively. Revenue is not recognized in scenario (c).
@
Represents the markets in which Polestar operates
@)
Represents Polestar Spaces, Polestar Destinations, and Polestar Test Drive Centers.
@
Represents Volvo Cars service centers to provide access to customer P ippoTt of Polestar's int I expansion
« Global volumes decreased 7,497 to 20,371 cars, with the decline predominantly driven by the absence of Hertz sales. Sales mix improved towards Retail sales versus fleet sales, and Polestar 2 MY23 was sold out
« Polestar now has 189 locations and 1,163 service points across its markets, up 39 and 34, respectively, when compared to the three months ended June 30, 2024.
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Statement Regarding Preliminary Unaudited Financial and Operational Results
“The unaudied financial and operational information published i this press release is prefiminary and subject o 1 ad Potential adjustment d consolidated financial information may be idenified from work performed during Polestar’s year-end audit. This could resultn differences from the unaudited operational and financial information published herein. For the
avoidance of daubt, i prelmiary unaudied opeatona and francial mformation pUbISNed i (s pese eease shoukd ot b0 considered St o e i niomaton et g SEC i Plonars ) Reports on Form 20-F.
About Polestar
Polestar (Nasdag; PSNY) is the 0 ty by using design and technology to accelerate the shift to sustainable mobily. Headquartered in Gothenburg, Sweden, it cars are available online in 27 markets globally across North America, Europe and Asia Pacific

Polestar plans to have a line-up of five performance EVs by 2026. Polestar 2, the electric performance fastback, launched in 2019. Polestar 3, the SUV for the electric age, launched in late 2022. Polestar 4, the SUV coupé transformed, is launching in phases through 2023 and into 2024. Polestar 5, an electric four-door GT and Polestar 6, an electric roadster, are coming soon

‘The Polestar 0 project supports the company's ambit I of creating a truly cl | by 2030, The research initative also aims to create a sense of urgency to act on the climate crisis, by challenging employees, suppliers and the wider automotive indusiry, to drive towards zero.

Forward-Looking Statements

Certain statements in this press release (Press Release’

be consdered fovardookingsatements s defined  re Prate Securis Ligaton Refor At of 1995, Fovard-ooking satements generally ot o fre event rte uure francal oroperatng perormance ofPlesiar nlin th umber o vehie dfveresand gross margin For example,projectons o everue,
tend, it , “forecast’

Voumos, marine, cash lw ek even and oot il oroperan funding and plans related thereto are tatements. \ logy such as “may”,“should, ", “wil", “estimate", ‘antiipate", “believe”, “predict \
“plar, "seek, "future”, Propose" o “continue”, or the negatives of these terms or variations of them or e erminciogy. Such o looking Salements are SUbect 1 1oke, uncenantes, and other tual results meteily fom or implied by such forward looking statements.
Tnese fanvartlocking statement re basd pon esimates and assumptons that, whie consderd reasanabe by Polstar and s managermen, as he case may be,ae hrenty uncetan.Factors hat may cause atual resuls o difer ma!enaHy from curtent expeciatons nclude, but are ot mied t: o 1 Poletas ailty (0 matan agreements orparersips wih s svtege paroers
such a5 Volvo Cars, Geely o Xingi Meiz Group, and 0 develop ew agreeets of partnership; (2) Plestar's abity to maintain for d enter into longer outits suppl ging the risks due to such relationships; (3) Polestar's reliance on its

lations o1 e vehiCles and 1 rellance on svatege. parnos forsericing s vehices and ol iegrated sofwares () Poestars rolance on & parhes, ome of which may have Imied ata igh voume o develop devices, products, apps of operatng systems for Poletar,

and 0 allocate suffcent procuction capacty or resources (o Polestar in order for Polesar o be able 0 ncrease it vehicle producton capacies and product offerings; () the abily o Polestar to grow and manage growth profably including expectations of gmwm and financial performance by generating expected revenues at expected sellng prices, maintain relationships with customers an
rean s managenent and key employees: () Polstars esimats f expenses,pofabify,gfoss marin,cash o, and cash resrves (7) ncreases i osts, disuptin of supply or shortage of mateis,n i for Polestar may be by other econoric, business, andlor competitive factors; (9) the effects of
competition and the high barriers to entry in the automotive industry, and the pace and depth of electric vehicle adoption generally on Polestar's future business; (10) changes in fegulatory requirements, gov val incentives and fuel and energy prices; 111) e oveome o any lega roceedings hat may b it against Polestr of ahes,advese esuks fom igaton,govermmertal

investigations or audits, or tax-related proceedings or audits; (12) the abilty to meet stock exchange listing standards; (13) changes in applicable laws of regulations or governmental incentive programs; (14) Poisars abillty to establish its brand and capture additional market share, (15) the risks associated with negative press o reputational harm, including from lthium-ion battery cells catching
it or venting smoke; (16) delays i the desin,development,manulactre, auch and inancing of Polestr'svetles and otrr poduc offerngs, and Polstar' reianoe on a it umberof vehice models 0 generate evenues; (17) Poestars ammy o coninuouslyandreidy e, develup ‘and market new products; (18) risks related to future market adoption of Polestar's offerings; (19)
sk ek o Prlestar' disdon mocel (20) e o of h glbal COVID-I0 pandemi, i, ineret ks changes, e ongng corfict besen Uiein an Russis andin szl and the Gaza S, supp 3 lesta, Polestrs pojctcesuls of apertons, inanil perknance r ier francil and peratons
metics, or on any of the foregoing risks; (21) Polestar's abilty to forecast demand for its vehicles; (22) Polestar's abilty to raise additional funding; (23) Polestar's ability ost-cutting activities initatives; (24) e dentfcaion of adational identified that io olestar's
preliminary view of such errors; and (25) other risks and uncertainties set forth in the sections entitied “Risk Factors" and "Cautionary Note Regarding Forward-Looking Statements” in Polestar's Form 20-7 and other documents fed, ort be flec i he  SEC by Polestar. There may be addiional iy I know or that Polestar

could also cause actual results to differ from those contained in the forward-looking statements,

Nothing in this Press be regarded by any person that the tforth that any of resuls of such be achieved. pl statements, which speak only as of the date they are made. Polestar assumes no obligation to
update these forward-looking statements, even if new information becomes available in the future, except as may be required by law.

Appendix A
Polestar Automotive Holding UK PLC

Preliminary Unaudited Condensed Consolidated Statement of Loss.
(in thousands of U.S. dollars unless otherwise stated)

For the six months ended June 30,

2024 2023
(Restated)
Revenue 917,993 1,237,635
Cost of sales (947,094) (1,216,020)
Gross (loss) profit (29 101 21615
Selling, general and administrative expense (@37839) (@74,607)
Research and development expense (23:345) (83.050)
Other operating income, net 24,034 38559
Operating loss (466 251) (497,483)
Finance income 5,606 12,489
Finance expense (201,427) (92.656)
Fair value change - Eam-out rights 139,638 232995
Fair value change - Class C Shares 2,500 10,750
Share of losses in associates (4,350 -
Loss before income taxes (524,285) (333,905)
Income tax expense (7.003) (6.925)
Net loss (541.288) (340.830)
Polestar Automative Holding UK PLC
Preliminary Unaudited Condensed Consolidated Statement of Financial Position
(in thousands of U.S. dolars unless othenwise stated)
As of June 30, As of December,
2024 3
Assets
Total non-current assets. 1,991,711 1,850,194
Current assets
Cash and cash equivalents’ 668,911 768,927
Other current assets 1171629 1,502,183
Total current assets 1,840,540 2271110
Total assets 3832251 4,121,304
Total equity 1821318 1.262.299
Liabilties.
Total non-current liabilities (2611,5%9) (1,863.313)
Total current liabilities (3.041,970) (3520.290)
Total liabilties (5653569 (5:383.603)
Total equity and liabilities (3,832,251) (4,121,304)
(1) Excludes restricted cash
Polestar Automotive Holding UK PLC
Preliminary Unaudited Condensed Consolidated Statement of Cash Flows
(in thousands of U.S. dollars unless otherise state)
For the six months ended June 30,
2024 2023
(Restated)
Cash used for operating activities (166,119) (660,242)
Cash used for investing activities (354,337) (279,168)
Cash provided by financing activities. 440.827 1061440
Effect of foreign exchange rate changes on cash and cash (20387) (33.495)
Net (decrease) increase in cash and cash equivalents (100,016) 83535
Cash and cash equivalents at the beginning of the period 768.927 973877
Cash and cash equivalents at the end of the period 668911 1057412
Appendix B
Polestar Automotive Holding UK PLC
Non-GAAP Financial Measures
Polestar uses both generally accepted accounting principles (‘GAAP." i.e., IFRS) and non-GAAP (i., non-IFRS) financial measures to performance, for to historical performance, and for financial decision-making purposes. Polestar believes non-GAAP financial measures are helpful to investors as they provide useful perspective on underlying business
trends and assist in period on period comparisons.
These non-Gy presented for information ly and should not be considered a substitue for financial information presented in accordance with GAAP. The measures are not presented under a comprehensive set of accounting rules and, therefore, read with reported under GAAP when understanding

Polestar's opemmg performance.

The measures may not be the same as similarly tiled measures used by other companies due to possible differences in d being adjusted. A non-GAAP financial measures and the most comparable GAAP performance measures is provided below.

Non-GAAP financial measures include adjusted operating loss, adjusted EBITDA, adjusted net loss, and free cash fiow.
Adjusted EBITDA

Adjusted EBITDA is calculated as listing expense, fair value change of ear-out rights, fair value change o Class C Shares, interest income, interest expense, income tax expense, depreciation, and amortization, subtracted from net loss. This measure is reviewed by management and is a relevant measure for understanding the underlying operating results and trends of the business prior to the
impact of any adjusting items.

Adjusted Net Loss
Adjusted net loss is calculated as net loss, adjusted to exclude listing expense, fair value change of earn-out rights, and fair value change of Class C Shares. This measure is reviewed by management and is a relevant measure for understanding the underlying performance of Polestar's recurring core business operations.

Free Cash Flow

Free cash flow is calculated by subtracting cash flows used for property, plant and equipment and intangible assets from cash used for operating activities. This measure is reviewed by management and is a relevant measure for understanding cash sourced from operating activities that is available to repay debs, fund capital expenditures, and spend on other strategic initiatives.
Unaudited Reconciliation of GAAP and Non-GAAP Results

Adjusted EBITDA

(in millions of U.S. dollars) For the six months ended June 30.
2024 2023

(Restated)
(541,288) (340,830)

Netloss
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Fair value change - Eam-out rights
Fair value change - Class C Shares
Iterest income

Interest expense

Income tax expense

Depreciation and amortzation expense
Adjusted EBITDA (non-GAAP)

Adjusted Net Loss

(in milions of U.S. dollars)

Net loss

Fair value change - Eam-out rights
Fair value change - Class C Shares
Adjusted net 10ss (1on-GAAP)

Free cash flow

(in milions of U.S. dollars)

Net cash used for operating activities.
‘Additions to property, plant, and equipment
Additions to intangible assets

Free cash flow (non-GAAP)

(139,638) (232,995)
(2.500) (10,750)
(5:606) (12.489)
162536 73,356
17,003 6925
18,847 53,204
(490,646) (463,579)
For the six months ended June 30,
2024 2023

(Restated)|
(541.288) (340830)
(139,638) (232,995)
@500) (10750
(683.426) (584575)

For the six months ended June 30,

2024 2023

(Restated)
(166.119) (600242)
(83,137) (42,948)
(236,935) (237,930)
(@86,191) (e41120)




