Polestar

Polestar publishes selected results for the third quarter and updates FY 2024 guidance

January 16, 2025

« Retail sales totalled 12,548 cars in Q3 2024, down 8% versus Q3 2023

« Revenue USD 551 million in Q3 2024, down 10% versus Q3 2023 on lower volume and competitive market conditions

« USD -323 million net loss and USD -180 million adjusted EBITDA; an adjusted EBITDA improvement of 28%, versus Q3 2023, reflecting continuous management actions reducing selling, administrative and general expenses
« USD 501 million cash balance at end Q3 2024; secured over USD 800 million in bank faciliies in December

 Updated FY 2024 guidance

GOTHENBURG, Sweden - 16 January 2025. Polestar (Nasdag: PSNY) today presents selected preliminary unaudited resuls for the third quarter and first nine months of 2024.

Key financial highlights
(in'milions of U.S. dolars)

For the nine months ended September 30, For the three months ended September 30,
2024 2023 Change % 2024 2023 Change %
(restated) (restated)®
Revenue 14565 18463 @ 5507 6086 a0
Gross margin % ) 10 NA (.4) ©5) NA
Adjusted EBITDA (602.6) (677.1) () (180.5) (252.3) (28)
Cash balance 500.9 951.1 7 500.9 951.1 (a7

1. "Restatad efes 0 the restted 2023 nancilinformation contaned witin the Annual Report on Form 20-% med w.m the SEC on August 14, 2024. In connection with the disclosure made below by Polestar that it has identified misstatements in certain 2022 and 2023 balance sheet and cash flow statements that itintends 1o correct by a subsequent restatement of certain full and hal-year
financial statements relating to those years, small adj the 2023 income the figures published above in the table. While the adjustments that would impact certain of the figures in above table are not expected to be material, you are hereby advised not to place undue reliance on these figures. As more fully described in the.
Company’s Current Report on Form 6-K filed with the 08 Securies and Exchange Commission today, the Company expects to restate and historical financial its audited financial statements for full year 2023 and its er Tancil iormaton o th s mon period ended June 30, 2023

For the nine months ended September 30, 2024

* Revenue decreased by USD 389.8 million or 21%, mainly due to lower global vehicle sales of Polestar 2, higher discounts in a competitive market and a delay in sales ramp up of new carlines.

« Gross margin decreased by 3.4 pts 1o a gross loss of 2.4% with increased discounts for Polestar 2 and negative impact from IP related to the Polestar 2 previously depreciated into Research and Development and now capitalised into inventory and released into cost of sales upon inventory sales.
 Adjusted EBITDA increased by USD 74.5 million or 11% reflecting continuous management actions reducing selling, administrative and general expenses, as well as impact of reclassification of IP depreciation related to Polestar 2 (see above) offset by lower gross margin.

« Cash balance reduced by USD 450 million to USD 501 million, impacted by a negative operating cashflow and cashflow from investing activities.

For the three months ended September 30, 2024

« Revenue decreased by USD 57.9 million or 10% mainly due to lower global vehicle sales of Polestar 2, higher discounts in a competitive market and a delay in sales ramp up of new carlines,
« Gross margin decreased by 0.8 pt to a gross loss of 1.4% with increased discounts for Polestar 2 and IP impact related to the Polestar 2 (see above), siightly offset by the start of new carline sales at the end of the quarter, improving margins.
« Adjusted EBITDA increased by USD 71.8 million reflecting continuous management actions reducing selling, administrative and general expenses in addition to positive margin impact of new car lines sales.

Key Loan facilities / funding highlights

Given market condi d the Company's in 2024, the Company, slongside Geely, has engaged in canstncive disogue with s USD 950 milfon s an lncers, who remain supportive, The cutoan lncers have agreed 1o amend the revenue covenan for 2024 to ensure s compliance and have lso agfeed t welve testng oftheyear end 2024 and Q1.2025 debx
‘The Company having a 0. its future club loan obligations.
In December, the Company secured over USD 800 million in 12-month term facilies, provided by several banks. The Company is working on securing an addiional 12-month loan facility of over USD 400 million. This proposed new facility is approved by the lender's and is expected to be par this month,

Approximately one fourth of proceeds from the new secured facilies are expected to be used to repay other loans, with remaining proceeds being available to support the Company's working capital needs going forward. The Company is still at a comfortable debt level in relation to its loan covenants.

Non-Reliance on 2022 and 2023 previously issued financial statements.

‘The Company has announced on a Form 6-K filed with the SEC today that itintends to restate its audited financial statements for the years ended 2022 and 2023 as well wited interim for the June 30, 2023 and June 30, 2024,

s noted i the Form 6-K filed earler today, the primary reason for tement decision relates to the Company's unique tooling, which have resuited in an underreporting of assets and accrued liabilties in matching amounts for the periods referenced above.

The correction of these balance sheet errors will have no impact on previously reported revenue, operating loss, net loss, adjusted EBITDA or net assets, nor do these corrections ffect the Company's underlying business operations, cash positon, or liquiy.
Ateclassification of cash flows between operating and investing activiies and other smaller errors that have been identied will also be corrected as part of this restatement process. Please see the Form 6-K for further deals
Financial guidance
As a result of continued adverse market conditions, Polestar is today updating i guidance for 2024 and the fourth quarter. Prior expectations were for revenue i the year to be similar to that in 2023, and for a positive gross profit margin in the fourth quarter. For fullyear 2024 the Company now expects a mid-eens percentage decline in revenuie and a negave gross margin around the same
level as full year 2023, as the fourth quarter product mix was negaiively impacted by fewer than expected Polestar 3 and Polestar 4 sales. Other one-time events also contributed to a difficult Q4, incluing a market value adjustment of inventory as well as continuing market pressure from discounting. A solid order inake for new models in late Q4 signals an encouraging art to 2025
o beter position the Company for future fundraising and lower transaction costs, Polestar is exploring the possibility of conducting a change of the ratio of its American Depositary Shares 10 its ordinary shares, which is currently 1:1.
Key recent developments

« Michael Lohscheller appointed President and CEO, effective from October 2024

« Jean-Francois Mady appointed as Chief Financial Officer, effective from October 2024

. Jonas Engstrom appuln(ed as Chief Operating Officer, effective from December 2024

ard directors, Christine Gorjanc (who also serves as chair of the audit comittee) and Xiaojie (Laura) Shen, as well as another director, Francesca Gamboni, who also serves as Volvo Cars’ Chief Manufacturing & Supply Chain Officer

Key business and operational highlights

 Polestar 3 long-range single motor starts production in USA, with a certified WLTP range of 706 km
« Polestar drivers in North America now have access to Tesla Superchargers

« Plug and Charge capability announced for Polestar 3

« New retail partners and active selling model implemented across major markets

Preliminary key operational highlights®

‘The below table summarises key preliminary operational highlights as of and for the nine and three months ended September 30, 2024

For the nine months ended September 30, 9% Change For the three months ended September 30, % Change
2024 2023 2024 2023

Retail sales 1 32596 41,156 @) 125548 13,666 [C)

- including external vehicles with repurchase obligations 1170 1955 (@0) 182 684 @3

~including internal vehicles? 2204 1718 28 1243 1,058 g

For the nine months ended September 30 Change
2024 2023

Markets® 27 27 o
Locations* 187 157 30
Service points® 1170 1135 35

(1) Retail Sales figures, which Polestar publishes quarterly from now on, are sales (o end customers. Retail Sales include new cars handed over via all sales channels and al sale types, including but not restricted to internal, fleet, retal, rental and leasenolders' channels across all markets irrespective of their market model and setup and may o may not generate directly revenue for Polestar.
(2) Interal sales are units that are intended to be used by Polestar, Polestar Spaces, Polestar Destinations, Polestar Test Drive Centers, for the purpose of demonsiration, press cars, company vehicles, courtesy cars, and such like.

(3) Represents the markets in which Polestar operates.

(4) Represents Polestar Spaces, Polestar Destinations, and Polestar Test Drive Ceners,

(5) Represents Volvo Cars service centers to provide access o customer service points worldwide in support of Polestar's interational expansion.

(6) These are preliminary estimates and are subject 0 fevision as part of the annual audit process

Unaudited Reconciliation of GAAP and Non-GAAP Results

In December 2024, the Company changed the calculation for Adjusted EBITDA. Refer to the Non-GAAP financial measures section of the press release for more details. Adjusted EBITDA for i period is recast for and presented alongside the historical calculation for comparabilty.

Adjusted EBITDA

(in millions of U.S. dollars) For the nine months ended September 30, For the three months ended September 30
2024 2023 2024 2023

Net loss (8626) 616.3) (323.) (175.4)

Fair value change - Eam-out rights (767) (388.6) 629 (155.6)

Fair value change - Class C Shares 15 (180) 40 (72)

Finance income () (21.5) (28.0) (9.0)




Finance expense 2614 157.4 8.5 64.8

Income tax expense 60 140 (L0) 70
Depreciation and amortization 75.9 122 292 39.4
Gain on asset grouping sold to a related party - (16.3) (16.3)
Adjusted EBITDA (non-GAAP) (6026) 77.1) (1805) @52.3)
Adjusted EBITDA (Company's historical calculation)

(in millions of U.S. dollars) For the nine months ended September 30, 2023 For the three months ended September 30, 2023
Netloss (616.3) (75.0)

Fair value change - Eam-out rights (3836) (155.6)

Fair value change - Class C Shares (18.0) (7.2)

Interest income (@15 ©0)

Interest expense: 1343 60.4

Income tax expense 140 70

Depreciation and amortization %8 368

Adjusted EBITDA (historical calculation non-GAAP) (697.3) (243.0)

Conference call

A with management wil and business update, which begins at 2pm CET. The update will be streamed online, with the conference callto follow immediately thereatter. Access details can be found under Events on the Polestar Investor Relations website.
Calendar

Polestar intends to publish p full-year and fourth quarter results on 6 March 2025.

Notes

Al financial figures are in millions of U.S. dollars (USD). Unless stated otherwise, the performance shown in this press release covers the nine-month period to 30 September 2024 (9M YTD 2024) and the three-month period to 30 September 2024 (Q3 2024), compared o the nine-month period to 30 September 2023 (9M YTD 2023) and the three-month period to 30 September 2023 (Q3 2023),
respeciively.

Non-GAAP financial measures

Polestar uses both generally accepted accounting principles (GAAP, i.e., IFRS) and non-GAAP (i.e., non-IFRS) financial 0 evaluat for to historical performance, and for financial purposes. certain non- financial measures are helpful 1o investors as they provide a useful perspective on underlying
by trends and assist in

‘These non-GAAP measures are presented for supplemental information purposes only and should not be considered a substitute for alternative financial information presented in accordance with GAAP. The measures are not presented under a comprehensive set of accounting rules and, therefore, should only be read in conjunction with financial information reported under GAAP when
understanding Polestar's operating performance.

‘The measures may not be the same as similarly tiled measures used by other companies due to possible differences in calculation methods and items or events being adjusted. A reconciliation between non-GAAP financial d the most comp: e
‘The non-GAAP financial measure used in this press release is Adjusted EBITDA:

Adusted EBITOA i calcuatd asnet s, adused o excudesing expense far value change - Eamoutrghts, i value change - Clas C Snares,fance expense, fance ncome, ncome tax bneft (expense.depreciaon and amorizaton, and mpaiment of property, lntand equpment vfices under oeraing eases, and mangils assets,resucturn coss, diposals of

investments, and unusual operating income and expenses that are considered rare or discrete events and are infrequent in nature. Depreciation and amortization includes (1) depreciation and amortization capitalized into the carrying value of inventory sold (.., part and (2) depreciation estructuring c th programs
that were planned by (1) the scope of a business undertaken by the Group or (2) the manner in which business is conducted. Disposals of investments include disposals o, by sales or otherwise, (1) debt or equllv financial instruments issued by another entiy that are held as mves!mem.s, (z) Ttangine acsets, (3 opery. ant an
equipment, and (4) groups of assets and liabilties representing disposal groups that were transferred together as part of individual transactions. This measure is reviewed and s a relevant measure for results and trends of the core business prior to the impact of any adjusting items.

Prior to December 2024, adjusted EBITDA was calculated as net loss, adjusted for listing expense, fai value change - Eam-out rights, fair value change - Class C Shares, interest income, inteest expense, income tax benefit (expense), depreciation and amortization, and the impairment of property, plant and equipment, vehicles under operating leases, and intangibles assets. The calculation
wes e n e 2124 chinyeereslncome 2ndnfret e o fance income an hence experse, ety 1 aner t ekl e ofecs of  Hms assocled withencing achils ofhe Group s o oy nrest et . Ackonaby, evzsonsforresiuceing costs dsposals of vesiment,ar sl peraing come s expenees hat are

considered rare or discrete events and are infrequent in nature were added to further view of earning “The definition of depreciation and Iso changed to d amortization capitalized into the carrying value of mvemory sk (e, part o incrtorycoss) o st frthe Growm's chanpe i he
patiern of consumption of the future economic benefits embodied in internally developed and acqmred intellectual property for the Polestar o the Staightine method to unis of production method in the fourth quarter of the year ended December 31, 2023. This method is lso appiicable to property for the Polestar tered production in
e fourh quarter of the year ended December 31, 2023 and the Polestar 4 which entered producion i th frs quarer ofthe. year ended December 31. 2024. The change to the deiiion of depreciation and amortzation larifies tha the impact of al depreciaion and amortization,iespecive of methodology and expense oo, i oxcludedtom et los for s measure. These changes provide
aclearer view of eamings from core op from perspective P : of earning: ‘across reporting periods. Accordingly, Adjusted EBITDA for parative period is recast for the and presented calculation for comparabilty.

Statement Regarding Preliminary Unaudited Financial and Operational Results

‘The unaudited financial and published in thi is preliminary and subject to potential adjustments. Potential adjustments to operational and consolidated financial information may be identified from work perrcrmeu during Polestar's year-end audit. This could resultin differences from the unaudited operational and financial information published herein. For the
avoidance of doub, the preliminary unaudited operational and financial mvormauon published in this press release should not be considered a substitute for the financial information filed with the SEC in Polestar's Annual Reports on Form 2

Ends.
Contacts

Investor Relations
|R@polestar.com

Theo KjellbergHead of Corporate Communication
‘Theo Kiellberg@polestar.com

About Polestar
Polestar (Nasdag: PSNY) is the Swedish electric performance car brand with a focus on uncompromised design and innovation, and the ambition to accelerate the change towards a sustainable future. Headquartered in Gothenburg, Sweden, its cars are available in 27 markets globally across North America, Europe and Asia Pacific

Polestar has three models i it line-up: Polestar 2, Polestar 3, and Polestar 4. Planned models include the Polestar 5 four-door GT (to be introduced in 2025), the Polestar 6 roadster and the Polestar 7 compact SUV. With its vehicles currently manufactured on two continents, North America and Asia, Polestar plans to diversify its manufacturing footprint further, ith production of Polestar 7
planned in Europe.

Polestar has an and has set its climate targets: o gas emissions by 2030 pe and across its value chain by 2040. Polestar's comprehensive sustainabilty strategy covers the four areas of Climate, Transparency, Circularity, and Inclusion.

Forward-Looking Statements

Centain statemenis i i press release (Press Re\eese) may be considered ‘forward-looking statements'as defined in the Private Securities ngalmn Reform Act of 1995. Forward-looking satements generally relate to future events or the future financial or operating pe g the number of and gross margin. For example, projections of revenue,
volumes, margins, cash needs 9 3 I W, il ‘estimate’, ‘antcipate’, believe', ‘predict, ‘potential, forecast’ ‘lan’,

‘seek, future, propose’ or ‘continue’, or ions of them or similar terminology. Such sumec: o ks, incortaintes, and ather facors Tesuls 10 difer materally from those expressed or lmphed by such o Hooking statemens.

‘These forward-looking statements are based upon estimates and lestar and it 1, as the case may be, are inherently uncertain. Factors that may cause actual results to differ materially from current expectations include, but are not limited to: (1) Polestars abilty to enter into or maintain agreements or partnerships with its strategic
parners,including Volvo Cars, Geely end Xingll Mezu Group, oriinel equipment manu«ac«mevs vendors anﬂ lechna\ogy providers; (2) Polestar's ability to maintain velalmnsmps it s xising supplies, source new suppliers for i criical componets and ente nt longer term supply cortracts and completebuiling ou s supply chain; (3 Polesar's abilty o raise aclional funding; (4
Polestar's abilty initatives; xpenses, profitabily, and cash reserves; (6) the idenification and remediation of accounting errors andior a y identified that diff from Polestar's prefimina h errors and filing

of restatements of any SEC reports; (7) Polestar’s abvhly o continue 1 meet stook exchange 1eing smndavﬂs‘ (e) changes in domestic and foreign business, market, nanci, political and legal conditions; (9) demand for Polestar's vehicles o car sale volumes, revenue and margin deve\opmen\ baser on pricing, vaint an market i, cost recicon efiences, ogitcs and growing aersales
(10) delays in the expected timelines for the development, design, manufacture, launch and financing of Polestar's vehicles and Polestar’s reliance on a limited number of vemde mode\s to generate revenues; (11) increases in costs, disruption of supply or shortage of materials, in particular for lithium-ion cels or semiconductors; (12) fisks related to product recalls, regulatory fines and/or an

unexpectedl High volume of warranty cais; (13) Polstars refance on s pariers to manufacture vetiles at  igh volume, some of , and on the allocation of suffcient production capacity to Polestar by its partrers i order for Polestar to be able to increase its vehicle production volumes; (14) the abily of Polestar to grow and
manage growth profitably. maintain ipS with customers and tain its managemem nd ey employees; 19 riss related o uure market adopnun o Pulestars offerngs; (15) sk rolted o Polestars curet disbution medel o the vt of 13 Gsibution model i he fourr (17 he eiects ofcompetion and he high bamiers (o enty i the automoie ndusty and
the pace and depth of Polestar's ; (18) changes in  to connected vehicles), governmental incentives, tarffs and fuel and energy prices; (19) Polestar' reliance on the development of vehicle charging networks to provide charging Solutions for its

(
vehicles and fs sifalegc patners for senvicing s vehices and thir ntegrated software; 20) Polestar’s abilty o estabih s brand and capture anons s share, and the s acsoctet i negative press of reputational harm, including from electric vehicie fires; (21) the outcome of any potentialltigation, including litigation involving- Polestar and Polestar Automotive US Investment
. Gomerly knoun as Gres Guggenfeim, ) overmentand reguatonyproceecings  audis investatons and nqure: (22) Polesars bty o coniuously and rapdy nnovate, develop and marke new products; (23 the impact of e ongoing confictbetween Uisane and Russiaand nsraethe Gaza irp and e Red Sea: and 24) thr sk and nceranies set ot he
sections entitied ctors” and “Cautionary Note Regarding Forward-Looking Statements" in Polestar's Form 20-F, and other documents filed, or to be filed, with the  SEC by Polestar. There may be additional risks that Polestar presently does not know or that Polestar currently believes are immaterialthat cold also cause actual results to differ from those contained in the forwarc-looking
statements.

Nothing in this Press be regards by any person that the. forth herein vill be achieved or that any of the results of such forwarc-look be achieved. You should not place undue reliance on forward-looking statements, which speak only as of the date they are made. Polestar assumes no obligation to
update these forward-looking statements, even e nfermation bocares mialalen e e, except as may be required by law.
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