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Polestar targets profitability in 2025; Polestar 7 will be a premium compact SUV from Europe

January 16, 2025

« Targeting compound annual retail sales volume growth of 30-35% for 2025 to 2027 and positive adjusted EBITDA in 2025
« Positive free cash flow after investments expected in 2027
« Strong product momentum: Polestar 3 and Polestar 4 represent 56% of order intake in Q4 2024; Polestar 5 launch this year
« Polestar 7, a premium compact SUV, planned to be produced in Europe, strengthening global manufacturing network
« Dealership expansion: 75% increase in retail spaces until 2026, with start of sales in France this year
« Continue to work with Geely on securing new equity and debt funding to finance Polestar's development and strategy implementation
GOTHENBURG, Sweden — 16 January 2025. Polestar (Nasdag: PSNY) today presents an updated strategy, as the Company start its next chapter, with significant changes being made to improve operational, commercial and financial performance.
The updated business plan targets a compound annual retail sales volume growth of 30-35% for 2025 to 2027 and a positive adjusted EBITDA in 2025. Gaining commercial and operational momentum, further margin,fixed costs and working capital improvements are expected from 2026 onwards, with a positive free cash flow after investments expected in 2027.
"We expect 2025 to be the strongest year in Polestar’s history”
Michael Lohscheller, Polestar CEO, says: “With Scandinavian design, performance and a premium brand, Polestar has successfully positioned tselfin the global automotive market. We have three outstanding cars on the foad and a growing, passionate customer base.

“We are building on the strong Polestar brand with design and performance at ts core. But significant changes are needed to make this well-respected progressive brand a successful and viable business. We are speeding up our retail expansion and commercial ransformation, whilst adjusting our future model ine-up and significantly reducing our cost base. Both in terms of volumes and
financials, we expect 2025 to be the strongest year in Polestar's histo

Daniel Donghui Li, Geely Holding Group CEO and Polestar Board Member, says: “Geely will continue to support Polestar's development and strategy g working with Polestar to dditional equity and debt funding. Polestar remains an important global asset for Geely and the new leadership team is taking the right actions to transform it from an iconic brand into
asuccessful global business.

Product portfolio: Polestar  to come this year, Polestar 7 planned to be produced in Europe
After the global success of Polestar 2 and ramp-up of deliveries of Polestar 3 and Polestar 4, the second half of 2025 will se the planned start of sales of Polestar 5, the performance 4-seat grand-tourer based on Polestar's in-house developed bonded-aluminium platform. It will also be the first Polestar to use 800-Volt technology.

Polestar today announces Polestar 7 will be a premium compact SUV, targeting the world's fastest growing and most profitable premium segment. With its growing portiolio, Polestar reaffirms its position as a truly global, premium EV brand.

Reinforcing the value of Polestar's asset-igh b del, Polestar 7 is in Europe. With production already in place in the USA, South Korea and China, Polestar continues 1o strengthen its global position with a well-balanced international manufacturing network. Over time, from Polestar 7 onwards, pany wil g froma. approach
to one single architecture, reducing complexity, costs, and investments.

Philipp Romers, Polestar Head of Design, says: “Polestar is known for its progressive design, with each car standing out and crealing its own buzz 50 100 will Polestar 7. It is incredibly exciting to bring Polestar's design ethos to a new segment. Polestar 7 wil be everything our customers expect from us, both in terms of design and performance.”

Active sales model and commercial expansion

Polestar is accelerating its shift to an active selling model, with new retail partners and more retail spaces. Together with its partners, Polestar plans to expand from 70 to 130 and from 36 to 57 retail spaces in Europe and North America. online sales channel will remain, giving customers a choice in how they want to buy their Polestar.

‘The changes being made to Polestar’ already having a positive impact with a 5.39 increase in retail sales in Q4 2024 and a 37.29 increase in order intake in Q4 2024 compared to the same quarter last year. Polestar 3 and Polestar 4 represent 56% of order intake in Q4 2024, creating  strong momentum as we enter 2025,

Polestar's new market expansion will now focus on France, with sales starting in 2025. France is one of the largest and fastest growing EV markets in Europe and a natural fitfor a premium brand like Polestar. Additional expansion, across Eastem Europe, Asia and Latin America, is planned from 2026 onwards,
Additional revenue streams: Increasing sales of CO credits
Moving forward, Polestar expects significanty increased revenue contrbution from the sales of CO credits. With tradiional OEMs strugging to transition to EV, the demand for these credits is expected o increase i the coming years, 1o a three-digit milion-dollar amount per year, rom 2025. Polestar has already created an EU CO pool with four OEMS for 2025,

New customer offer: Launch of innovative energy business

Polestar is launching Polestar Energy in several key markets in Europe.  more efficient, and cheaper. Through the service, customers can reduce their home charging costs by up o 30%, using the Polestar Energy app. The more Polestar customers charge and support the grid through Polestar Energy, the more benefits they get. The.
service is to be launched in several additional markets during the second half of the year, i o m f i charging capabilies in Polestar's line-up making the offer even more attractive.

Global access to high-performing charging services

Owning a Polestar continues to be made more convenient not just through better home charging, but also on the road. With Polestar Charge, cusis Europe have [ X ging points, including Tesla Superchargers. In North America, customers have access to over 17,800 Tesla Superchargers with a NACS adaptor.
Webcast

Polestar management will host a live webcast and Q&A today, 16 January 2025, at 14:00 CET (08:00 US Eastem Time), available on the Polestar nvestor Relations website: st Verified sharehold able to ask questions through the Say Technologies platform, accessible via:

Appendix

Non-GAAP financial measures

Polestar uses both generally accepted accounting principles (GAAP. i.e., IFRS) and non-GAAP (i, nor-IFRS) financial measures to evaluate operating performance, for Hhistorical performance, and for king purposes. Polestar non-GAAP financial measures are helpful to investors as they provide useful perspective on underlying
b trends and assist in p

These non-GAAP measures are presented for supplemental information purposes only and should not be considered a substitute for akternative financial information presented in accordance with GAAP. The measures are not presented under a comprehensive set of accounting rules and, therefore, should only be read in conjunction with financial information reported under GAAP when
understanding Polestar's operating performance.

‘The measures may not be the same as similarly tiled measures used by other companies due to possible differences in calculation methods and items or events being adjusted. A reconciliation between non-GAAP financial measures and the most comparable GAAP performance measures is provided below.
‘The non-GAAP financial measure used in this press release is Adjusted EBITDA:

Adjusted EBITDA s calculated as net loss, adjusted to exclude listing expense, fair value change - Eam-out rights, fair value change - Class C Shares, finance expense, finance income, income tax benefit expense), depreciation and amortization, and impairment of property, plant and equipment, vehicles under operating leases, and intangibles assets, restructuring costs, disposals of
ivesment,ond st persing ncome A et hat e consilre o or it event ad are nfeqen s e, Deprectaion and smrtzsfon inches (1) degtedaon and avotzaion cophakzed i the camying vale of invertory sod (L. part o invenkry cose)ond (2 degreciaon Restructuring costs with programs

d materially (1) the scope of a business undertaken by the Group or (2) the manner in which business is conducted. Disposals of investments include disposals of, by sales or otherwise, (1) debt or equity financial instruments issued by another enity that are held as investments, (2) intangible assets, (3) property, plant, and
equipment, and (4) groups of assets and fiabiltes replesemmg disposal groups that were transferred together as part of individual transactions. This measure is reviewed by management and is a relevant measure for understanding the underlying operating results and trends of the core business prior to the impact of any adjusting tems.

Prior to December 2024, adjusted EBITDA was calculated as net oss, adjusted for listing expense, fair value change - Ear-out rights, fair value change - Class C Shares, interest income, interest expense, come tax benefit (expense), deprecnanon ‘and amortization, and the impairment of property, plant and equipment, vehicles under operating leases, and intangibles assets. The calculation
was efned inDecermber 2024 1 change neret income and interest expense o fnance income and fance expense, espectively.norder o exclude the ffcts of all with f he Group nseed of items. Additionally, exclusions for restructuring costs, disposals of investments, and unusual operating income and expenses that are
considered rare or discrete events and are infrequent in nature were added to 1o further view of eamings The defintion of depreciaton and dio d amortization capitalized into the caryng va\ue of mvenwry sold (ie., part of mvenlory costs) to gccoun for the Group's. change in lhe
patter of consumption of the fture economic beneits embodied in intemally developed and acquired intellectal property or the Polestar 2 from the sraightline method o unis of prodction method inthe fourth quavler m the year ended December 31, 2023. This method is also applicable

the fourth quarter oftheyear ended December 31,2023 and the Polstar 4 which etered producion n th frst quarte o the year en Decermber 3L, 2024. The change t the defiiionof cepreciation and amorizaton lafies tht the impact of all deprecaton and amortzation, mespecnve af methodology and. expense Nature, s oxchudothom netloss for s measure. These changes prwme
aclearer view of eamings from perspective and impr P earnings from across reporting periods.
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About Polestar
Polestar (Nasdag: PSNY) is the Swedish electric performance car brand with a focus on uncompromised design and innovation, and the ambition to accelerate the change towards a sustainable future. Headquartered in Gothenburg, Sweden, ts cars are available in 27 markets globally across North America, Europe and Asia Pacific.

Polestar has three models in ts line-up: Polestar 2, Polestar 3, and Polestar 4. Planned models include the Polestar 5 four-door GT (to be introduced in 2025), the Polestar 6 roadster and the Polestar 7 compact SUV. With ts vehicles currently manufactured on two continents, North America and Asia, Polestar plans to diversify its manufacturing footprint further, with production of Polestar 7
planned in Europe.

Polestar has an and has setan its climate targets: o gas emissions by 2030 pe and across its value chain by 2040. Polestar's comprehensive sustainabilty strategy covers the four areas of Climate, Transparency, Circularity, and Inclusion.

Forward-Looking Statements

imber of vehicle deliveries
“intend”, will", “estimate’

Certain statements in this press release (*Press Release) may be considered “forward-looking statements* as defined in the Private Sen:urmes nganon Reform Act ov 1995. Forward-looking statements generally relate to future events or the future rnanc-al or operalmg perlormance of Po\eslar mc\udmg the ny
imes, margins, cash flow break-even and other financial or operating metrics and f future and plans h you can identfy statement has

and gross margin. Forexam e, projections of rovenue,
Pl believe forec
Se6ic, AUIe", ropose o conbue',of the negaives ofhese tems orvariaions ofthem of Smier terminology. Such foerd ocking ements re Subject o risks, unceraintes, and oer actars which couK] cause actua resuls o difer ma(enally fom o or implied by such forward
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‘These forwarc-iooking statements are based upon estimates and Polestar and it .2 he case may be.ar nheenty unceian. Factors ihat may cause alulresuls o ifer mterial o curentexpecatons nlude, but e ot mied o (1) Polestar's abiyto nte o o maintan agreements o prtnersips wih s sategc
arners, inlucing Volvo Cars, Geely and Xingi Mezu Group,original cquipment manfactures, vencors an techiclogy povklers, () Polestars abit t maitan retonshios with 5 exsting Suppiers, source new Supplersfr 1 crial components and enterntolongertem supply conracs and compet g ut 1 supplychai: (3) Poesiars aiiy o aie adcional i
Polestar's abity initatives; (5) Polestar's estimates of expenses, profiabilty. gross margin, cash flow, and cash reserves; (6) the identifcation and remediation of accounting errors and/or a fir Iready identified that dife m Polestars preliminary view of such errors and the e fiing
ol vastatoments of any SEC repors. () Polesars abity 1o caninue o oetstock exchange sing Sanaards: (8 changes I domeste and foei business, mosket, inanci,plfca and gl conlfons: () demand fr Plestars vemiles o car e vokmes, revenus nt mavoin Gvelopmnt besed on pricng, arontand market mi,cost rcucion oficlncies, oisios and gowing atrsales:
(10) delays in the expected timelines for the development, design, manufacture, launch and financing of Polestar’s vehicles and Polestar’s reliance on a limited number of vemde mode\s o generate revenues; (11) increases in costs, disruption of supply or shortage of matefials, in particular for lithium-ion cells or semiconductors; (12) isks related to product recalls, regulatory fines andor an
unexpectedly high volume of warranty claims; ua) Polestarsreance o s partners o manufacture vehilesat a igh vlure, some of roduc , and on the allocation of sufficient production capacity to Polestar by its partners in order for Polestar to be able to increase its vehicle production volumes; (14) the abily of Polestar to grow and
manage growth profitably. maintain customers its management and ployee; (19) ks rlted o fure market adopnun of Pulestars offerngs; (m; risks relate o oletascurent diiroution model and th evouton of s disruton model  th fur: (17 e efecs of competion and the igh arres o eny i the automaie ndusty and
the pace and depth of robaars ; (18) changes in reg law to connected vehicles), governmental incentives, tarifs and fuel and energy prices; (19) Polestar’s reliance on the development of vehicle charging networks to provide charging solutions for its
Vehielos and s uateqicparners for Serveing & vahices phbyoes Integrated software; (20) Polesar's ailty o estabsh s brand and cepure admuunal p e p egaive ress ot rapuiatondl harm,Incuding fom electic venice fres: (1) th autcome of any potenal igaton,nclucinggaion mvolving Polestar and Gores Guggereim . government
and regulatory proceedings, tax audits, investigations and inquiries; (22) Polestar's abiliy to continuously and rapidly innovate, develop and market new products; (23) the impact of the ongoing conflct between Ukraine and Russia and in Israel, the Gaza Strip and the Red Sea; and (24) other risks and uncertainties set forth in the sections entitied “Risk Factors® and “Cautionary Note Regarding
Fonward-Looking Statements" in Polestar's Form 20-F, and other documents filed, or to be filed, with the SEC by Polestar. There may be tons ke ot Poeset st does no Know o1 al Plestr utrnty bolioves e mimatoil ha Coul a5 Cause acual resuls o e fom those conained  he orward oaking sirements

Nothing in this Press be regarded by any person that the. forth herein will be achieved or that any of the results of such be achieved. You should not place undue reliance on forward-looking statements, which speak only as of the date they are made. Polestar assumes no obligation to
update these forward-looking statements, even if new information becomes available in the future, except as may be required by law.
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